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Agenda Item No. 42.01
Subject: Raising of funds by GMADA

On the subject cited above, vide letterno 1192771/2025 dated
04.09.2025 (Annexure-A) Superintendent, Government of Punjab, Department
of Finance (FE-6) Branch, Chandigarh while referring the Section 10 (3) of the
Right to Compensation and Transparency in Land Acquisition, Rehabilitation
and Resettlement Act, 2013 has mentioned that Urban Development
Authorities under HUD has acquired thousands of Acres of land under this
Act. However, the above referred provision has not been complied with i.e.
neither equivalent area of culturable waste land has been developed for
agricultural purposes nor an amount equivalent to the value of land acquired
has been deposited with the State Treasury till date. Further, it has been
mentioned that State of Punjab has already invested Rs. 94443.00 Crores
(approximately) for enhancing food security. In view of above, Superintendent,
Government of Punjab, Department of Finance (FE-6) Branch, Chandigarh has
requested to submit the year wise detail of the land acquired by different Urban
Development Authorities since the coming into effect of the Act along with the
value of the said land. It has been directed to immediately deposit the amount
so calculated in the State Treasury, in compliance with the said provisions of
the Act, so as to offset the investment already made by the State Government
for enhancing food security.

In compliance to the above, GMADA has deposited Rs. 8710.73 Crores
with Department of Finance (Annexure-B) under Section 10 (3) of the Right to
Fair Compensation and Transparency in Land Acquisition, Rehabilitation and
Resettlement Act, 2013 as detailed below:-

Sr. No. Scheme Name Amount (in Crores)
1. Aerotropolis Pocket A, B, C & D - 2693.57
2. Industrial Sector 101 856.22
3 ECO City 3 1733.04
4 Low Density/High Density Scheme 927.90
S Aerotropolis Pocket E, F, G, H, I and 2500.00
J
Total 8710.73




Development Authorities have been taking loans from each other and the
copies of the precedence are at Annexure-C.

Further, GMADA required funds of Rs 2500.00 Crores to fulfill its first
tranche of payment to Department of Finance under its statutory obligations
under Section 10 (3) of the Right to Fair Compensation and Transparency in
Land Acquisition, Rehabilitation and Resettlement Act, 2013 for the under
process land Acquisitions of 3535 Acres for Aerotropolis Block E, F, G, H, I and
J.

[t is pertinent to mention here that PUDA has been constituted under
Section 17 (1) and Special Development Authorities i.e. GMADA, GLADA, PDA,
ADA, BDA and JDA have been constituted under Section 29 (1) of the Punjab
Regional and Town Planning and Development Act, 1995 (the Act). It is further
mentioned that funds of these Authorities are managed under Chapter VII
under Section 49 to 51 of the Act and as per Section 49 (2) (d) of the Act
provides that funds of the Authority can be applied for such other purposes as
the State Government may direct or permit.

Further, Section 51(1) of the Act provides that The Authority may, from
time to time, borrow money by way of loan and debentures or bonds or
such other financial instruments from such sources, other than the state
Government, and on such terms and conditions as it may determine from
time to time.

It is mentioned that funds of Rs 3770.00 Crores were available under
different heads with PUDA and Special Development Authorities and
Authorities had parked these funds in FDRs/Banks, therefore, as per approval
accorded by Hon’ble Chief Secretary, Punjab on e office file no. 378211,
GMADA has raised a loan of Rs. 2500.00 Crores from PUDA and Development
Authorities as detailed below:-

Sr. No. | Name of Authority Loan Amount (Rs. In crores)
1 GLADA 1000
2 GMADA 450
3 PDA 250
4 BDA 200




S ADA 150

6 JDA 300
7 PUDA 150
Total 2500

The following terms and conditions are applicable on this loan:-
1. The interest at the rate of 7 percent shall be payable to the Authorities.

2. The loan shall be for a period of 3 years and if any Authority requires funds
during this period, GMADA shall release the required funds to the concerned
Development Authority without delay.

3. The Authority shall present the agenda in the next meeting of the Authority
for ex-post facto approval.

It is mentioned here that a term loan from Canara bank is also available
with GMADA 7.90% for 2500 Crores. Overdraft limits of Rs. Approximately
1730 Crores are available with GMADA from different banks at the interest rate
from 7.30%. The loan has been raised from Authorities at the interest rate of
7.00%, therefore, the raising of loans by GMADA from Authorities is a decision
of financially prudence for GMADA as well as authorities it will save
approximately 1 percent net on Rs. 2500 Crores either way.

In view of the above decision, Development Authorities have released the
loan of Rs. 2500.00 Crores with GMADA and further GMADA has deposited
this amount with Department of Finance under Section 10 (3) of the Right to
Fair Compensation and Transparency in Land Acquisition, Rehabilitation and
Resettlement Act, 2013 for the land Acquisition under process of approximately
3556 Acres at Aerotropolis Pocket E, F, G, H, I and J.

The agenda regarding amounts deposited by GMADA till date and raising
of loan of Rs. 2500.00 Crores by GMADA from the Development Authorities is
presented before the GMADA Authority for ratification, please.
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FD-FE-6/7/2025-1FE6 1/1192771/2025

Government of Punjab
Department of Finance
(Finance Expenditure-6 Branch)

Subject: Regarding implementation of Section 10(3) of the Right to Fair Compensation
and Transparency in Land Acquisition, Rehabilitation and Resettlement Act,
2013,
% % %k %k *k
Principal Secretary, Government of Punjab, Department of Housing and Urban
Development may kindly refer to the subject cited above.

2. I have been directed to invite your attention to Section 10(3) of the Right to Fair
Compensation and Transparency in Land Acquisition, Rehabilitation and Resettlement Act, 2013
(hereafter referred to as “the Act”) which is reproduced below:

“10(3). Whenever multi-crop irrigated land is acquired under sub-section (2), an equivalent area of
culturable wasteland shall be developed for agricultural purposes or an amount equivalent
to the value of the land acquired shall be deposited with the appropriate Government for
investment in agriculture for enhancing food-security.”

3. It has come to our notice that various Urban Development Authorities under
your department has acquired thousands of acres of land under the said Act since its coming
into force, however, the above quoted provision hasn’t been complied with, as neither an
equivalent area of culturable wasteland has been developed for agricultural purposes nor an
amount equivalent to the value of the land acquired has been deposited with the state treasury
till date.

4, State of Punjab has already invested more than Rs. 94443.00 crore (approx.) for
enhancing food security since the coming into effect of the above said Act. The details have
been Annexed at Annexure-A for ready reference.

5. In view of above you are requested to submit the year wise details of the land
acquired by different Urban Development Authorities since the coming into effect of the Act
along with the value of the said land. You are further directed to immediately deposit the
amount, so calculated, in the State Treasury, in compliance with the said provisions of the Act,
so as to offset the investment already made by the State government for enhancing food

security.

6. This issues with the approval of competent authority.

Harfrad |case
Harpreet Kaur
Superintendent
04.09,2025

Principal Secretary, Government of Punjab
Department of Housing and Urban Development




Ammeuny B’

Detail of Amounts deposited till date

Sr. No. Receipt No Transaction Date Total Treasury
Amount

1 0020523062 11-12-2025 250000000.00
2 0021261434 29-01-2026 950000000.00
3 0021261493 29-01-2026 950000000.00
4 0021261845 29-01-2026 950000000.00
5 0019279078 26-09-2025 1000000000.00
6 0019279137 26-09-2025 1000000000.00
7 0019279187 26-09-2025 1000000000.00
8 0019279225 26-09-2025 1000000000.00
9 0019279266 26-09-2025 1000000000.00
10 0019279295 26-09-2025 1000000000.00
11 0019279331 26-09-2025 1000000000.00
12 0019279370 26-09-2025 1000000000.00
13 0019279445 26-09-2025 1000000000.00
14 0019279513 26-09-2025 1000000000.00
15 0019279638 26-09-2025 1000000000.00
16 0019279810 26-09-2025 1000000000.00
17 0019280198 26-09-2025 1000000000.00
18 0020309028 02-12-2025 950000000.00
19 0020309107 02-12-2025 950000000.00
20 0020309263 02-12-2025 950000000.00
21 0020309372 02-12-2025 400000000.00
22 0020522606 11-12-2025 950000000.00
23 0020522670 11-12-2025 950000000.00
24 0020522799 11-12-2025 950000000.00
25 0020522946 11-12-2025 950000000.00




26 0020583137 15-12-2025 700000000.00
27 0020583190 15-12-2025 700000000.00
28 0020583236 15-12-2025 700000000.00
29 0020634392 18-12-2025 900000000.00
30 0020634479 18-12-2025 900000000.00
31 0020634527 18-12-2025 900000000.00
32 0020634582 18-12-2025 900000000.00
33 0020634644 18-12-2025 900000000.00
34 0020634678 18-12-2025 900000000.00
35 0020634731 18-12-2025 900000000.00
36 0020634782 18-12-2025 900000000.00
37 0020634839 18-12-2025 300000000.00
38 0021261896 29-01-2026 950000000.00
39 0021261961 29-01-2026 950000000.00
40 0021262023 29-01-2026 950000000.00
41 0021262288 29-01-2026 750000000.00
42 0019279546 26-09-2025 1000000000.00
43 0019279676 26-09-2025 1000000000.00
44 0019279704 26-09-2025 1000000000.00
45 0019279754 26-09-2025 1000000000.00
46 0019279850 26-09-2025 1000000000.00
47 0019279907 26-09-2025 1000000000.00
48 0019279941 26-09-2025 1000000000.00
49 0019279981 26-09-2025 1000000000.00
50 0019280029 26-09-2025 1000000000.00
51 0019280079 26-09-2025 1000000000.00
52 0019280118 26-09-2025 1000000000.00
53 0019280160 26-09-2025 1000000000.00




54 0020308533 02-12-2025 950000000.00
55 0020308638 02-12-2025 950000000.00
56 0020308754 02-12-2025 950000000.00
57 0020308879 02-12-2025 950000000.00
58 0020309184 02-12-2025 950000000.00
59 0020522870 11-12-2025 950000000.00
60 0020582800 15-12-2025 700000000.00
61 0020583074 15-12-2025 700000000.00
62 0021260868 29-01-2026 950000000.00
63 0021261004 29-01-2026 950000000.00
64 0021261094 29-01-2026 950000000.00
65 0021261216 29-01-2026 950000000.00
66 0021261295 29-01-2026 950000000.00
67 0021261372 29-01-2026 950000000.00
68 0021262080 29-01-2026 950000000.00
69 0021262150 29-01-2026 950000000.00
70 0021262218 29-01-2026 950000000.00
71 0022678447 04-04-2026 12500000000.00
72 0022741457 07.04.2026 6250000000.00
73 0022741583 08.04.2026 6250000000.00

TOTAL 89000000000.00
74 Relates with ADA 1311500000.00
75 Relates with PDA 581200000.00

Balance related with GMADA

87107300000.00

8710.73 crores
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L Subject:- Arrangement of Funds(;o Completion of Development works __
of Urban Estate, Phase-4, Patiala

On the subject cited above, 3 PUC’s received from Divisional
Engineers of PDA, Patiala are placed at Flag “A” vide which requirement of
funds of Rs. 8.10 Crores has'been sent to this office for completion of

Development works of Urban Estate, Phase-4, Patiala. The detail of funds

required is as under:- ,
SrNo | Name of the Division i Funds Requf:ed in
L Crores i
1 Divisional Engineer, C-2, PDA, Patiala 4.29
2 Divisional Engineer, PH, PDA, Patiala 1.75 |

3 Divisional Engineer, Electrical, PDA, 2.06

| Patiala
Total 8.10

It is submitted here that PDA, Patiala is developing Urban

Estate, Phase-4(Faloli), adjace;n to Urban Estate, Phase-2, at the back side

of Punjabi University, Patiala. PDA has sold 70-75 residential plotsin this

Scheme. As per conditions of the allotment letter, PDA was required to
offer possession of the developed plots to allottees in the month of April
2020. The allottees have deposited 25% of the cost of their plots and
balance 75% payment shall become due once the possession is offered to
allottees. The allottees have the option to make their payment either
lumpsum or in instalments along with interest. The development works on
the site were in full swing and near completion; however, the work was
stopped from 21.03.2020 due to curfew/lockdown declared Ry the
| Government. Theerfore, PDA will be able to offer possession to allottees in
the middle of June 2020, therefore, PDA will be able to receive the amounts

due from allottees from the month of July 2020.

It is mentioned here that apart from thé above Rs. 8.10 Crores,
PDA needs Rs. 7.00" Crores more for meeting urgent and important

= liabilities. Thus the total funds of Rs. 15.00 Crores are required by PDA

.




Wl Rih e w fearm vt (2. ufenre

tis bropght to your kind gotice that due to lockdown/gurfew

since, 23.03.2020, we have not received any receipts; therefore, funds are
not available with PDA.

PDAin the past has required funds on various occasions and
has taken interest free loan from Competent Authority as per approval
from Additional Chief Secretary/Principal Secretary (HUD), Punjab,
Chandigarh Cum Vice Chairman, PDA. As per record from this Sffice, PDA
has raised a loan of Rs. 79.70 Crores frbm Competent Authority and has

repaid the loan of Rs 14.33 Crores to the Competent Authority. The copies

of approval of loans earlier availed from Competent Authority are placed at ‘
Flag “B".

From the above, it is proposed to raise interest free loan of Rs. ]

B

15.00 Crores from Competent Authority which shall be repaid from the

receipt of 75% balance payment from the allottees of Urban Estate, Phase- X
4, Patiala and other receipts. The file is submitted for approval of the ‘

proposal from Principal Secretary (HUD), Punjab, Chandigarh Cum Vicej
Chairman, PDA, please.
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As per :\’ming Page no. Lothe ¢age was discussed.
PUDA hag requested 1o relense A loan ol Rs. 10,00 crore for the p
of loan {4 Bank

ayment
ol India.

It s submitte

d here thy GMADA has taken loans/overdrafi limits from
. Yarious  bapks for s requirements apg has 1o pay interest on these
f " S h\:msfo\-'crdraﬁ limits, GMADA has already given 5 loan of Rs. 15.00 crore to
f E" E PUDA on 31.12.202] on the following conditions :-
E %E\ I. Interest @7% will be charged on the loan,
an &

-2022 is placed at Flag
(X?)
IUis further submitted that Presently the rate of interest on loans of all the
ﬁ banks have Increased ang GMADA hag lo pay interest @7.01% to 7.50% on the
-~~~ loans
m o
N Therefore file is submitted for approval 1o release loan of Rg 10.00 lf}/
~J crores to PUDA with the T€payment period of one year from the date of release
of loan on the interest rate of 7.25%, p.a. please
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